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W BBREHEECY TN - =7 =7 b SELBICER U LR #E OBRTE

Al BEBOEBEL YV T NDoA

KAl BARBOSHICHWDIEROEHREZRL TS, AUHEf L-ERRICMA T, AtV
LEHOEREZHRIIL TN D,

KAV~ TF U TETIED, NV —hA ks T—=TLar ha— - Z—T OIS DA
ERELTWS, £aFlicBnT, artr—n s JA—TOBRPRIT NI — AV N T —T D
B S ORI 13%FET HZ 005, 728, 2008 43 Ao s E s RdtHiEicB VW Cary hr— -
7= OB R LT D OIE, ARRES G EDOBIEA T O A MREFRE HERHRA RO 5N D
CEEPFD LI 2B L TNDEBEZ BN,

A2. BB

Kraft et al. (2018) @ Figure 2-3 L MG A[RERTE CRE & X7 4 —~ U RZHET 5 A ESHT OfEF &6
TN AT, AlLlE, FU—bFRA M ABTOHIR (before) % 2001 453 A5 2004 42 A¥, U
— F A2 M AR 2 £ (post(+1,+2))% 2005 4 3 A5 2007 45 2 A, 2N LI O] (post(+3,+4))
% 2007 4= 3 HHI/ D 2009 4F 2 A#I & EFE L TV 5D, Panel A DFEE DO GHTIZ DN TIE, RO K 5 72 F51ET
FU—=RA b —=TFlario—). =7 LDMOEE BB FEOBREHEDOELEZ KD T DO
E7uy hLTWD, WAL EZRE DL (investment) & LT, tBAZHIZ NI —F AL b - T —
THRTA T 4 —H (treat) & RFEHL (size) & AREEFT DFOBEEDREZMZT 3 SOWM I &
\ZOLS TETNEHET D, HEINT- treat DFRE %, PEEHBREFOREDEL LTERT D, K
EHNZIZ, ROFEFALE 3OO LICHELTWDS

investment;; = @ treat + @, size + industry + & (A1)

industry 13, BRTFNBFCERSNDIEEOETEHREZR L TND, HEE I treat DIRE @) % - HIE
TEFORE L EFKT D, PanelA DT 7716, MU —FAV MARINLHEITHIT TREDENKE S
o TWNWDHZ EBRPLMND,

Panel B D /X7 4 —< U ADH Tk, IOV T NI — A b T —TFLarvbr—L- 7L
—FOEROEHEERD, TOEE Ty FLTWVD, R¥EASRTr—~< ZADEEL LT, GiERER
(ast.turn), 7e LFEREE (sg). BARTE LRFIRE (roigp). BAMFIZRE (oini) © 42 T35, b
U—RA RTAFINOBITABRIZNT T, BEANAT = ADERRELR>TNDL I ERDOND, L
2L, FIZERICET 2 57 DOERITELOENRRE RV, Zhid, BARDEILELTNDLHDOD,
EWN 2 EE B FRFICHEMESE TW D72 OFERITSEE L TR WA Z RIBR L TWDH EE 2 b b,
Z AU 51X Kraft et al. (2018) @ Figure 2-3 OfER LW OFERTH Y . OMLEHHEDBE AL > THREOH
EREMLTRBY, QZOFEOWIMZL > CTREOHERENLFELIZZ L2 TRBL TS, £/, Lk
DRI, AXDZERSHT OGN EEE L TV D,



Al FHOEE

ZORIFAFBTHWALEHDOERE LTS, TRTOLEKIT N T 1%E T 4 Y T4 AL TWD,

% e

BEDES

inv.ppe AIEE» D O REEEEOECITHMERNEL LOEBEELZELRLEZLOE A
EEELLOEEEEOARHTT 7L —MLTZb D,

inv AR D & OB G E E & E & I & O & 3 O LIS E A B X OWHEE k% 2
LELIELDOEAREEB I OBEEEDGHTT 7L — M LIZH D,

NI = ADEH

ast.turn T hEmEMEOREETT 7L —hMLEb O,

sg RIS & D2 LR « vk, REBRSONALKL L THHEML TV,

roi.gp e LRI E YO REEEER L OBEEEOGFH TT 7L —FLEEL O,

roi.ni Bt EICRBET 2 MRS 2 EOAREEEEL LOEEEEOAGF CTT 7
L—hL7ZH D,

Fllat FEEDE K

sign.dac Kothari et al. (2005) DR T +—~< L ZAETNADLHEE INTZHEBENT 7 v—T v
R, BT NOREEATIUTO LR TH D
accittait1 = o+ &7 (Utaiv1)+42 ([drevit - daridd/taic1)+ 5 (ppeidtaicl)+ s roaiv: +&
BONTRE» LR INTERELERENT 7 V—T VA LEHKT D, 28, acc iX
EHEFENPDEEF vy vy 2 s T u—%ELBIWET 7 A—T VR taldREFE, Arev
135 ER ORI D DAL, dar 1378 HEHEO TN D D2k, 1 ppe IXH R E EE E,
roa [EH SR EITRBE T 2 Y HMAIS A M EOREETT 7L — M LIZb D,

ab.dac sign.dac D xHH,

ram Roychowdhury (2006) D # #EH3 HIZBIT 2 EEMFIEREORIAL S, TTVORKE
IFRDEFBY TH D : discexpit/ tairs = no+ ns(1/taie1) + gz (revic / taic1) + & 46
IR O HE SN TR 2 % FEFIRFEORBEK L ERT D, 728, disc.exp 1%
R&D X L IRFE B L O—REHE DO EFHEE, reviZ® LR TH S,

d.rev Stubben (2010) DET A LHEE S NHKENLE, ETLVORELIZROLEEY TH
Do Aari= 6+ O Arevie+ 5, TTILOEREEHBEMINIE E ERT 5,

B ZE#

treat FHEETHLIHEICLELED, T2 TRVWERIZ0E LD VT 45 —#

post (+) FU— KAV MAALUKROYIMERT A VT 4 r—X
*ETFNLVOREMCIE CTCEIIEDL Y4 RU%E () TRLTWD

inv.ineff PLF @ Goodman et al. (2013) DET L EHE LAHE INTZEEDOTFHFE ALK R
D
inv = xp+ x; Aassett1+ k2 Q1+ k3 cfor + xyinver + ¢
inv.ineff := - (inv - E[xo + &7 Aassetr1+ &2 Qa1+ &3 cfor + xzinve])

net.cash Bl L A MR OGN O RMB L OEH oG TABEO AR EE Z LI W

=z r—nEHK
cfo
size
cash
lev

age
retain
pred.q

sh.financial
sh.top10
sh.director
sh.foreign

LOEAMEERERLIOBEEEOARFTTT 7L — MLz D,

H¥EXvvia - Tn—2HAREELBEEEORFTT 7L —MLEHOD,

KB PE D B SRR

B L A AMAERO B 2 A INEE L BEEEDOGI TT 7L — LB D,
EHAE L RMABOGHEMEOAREEREL LOEREEOGF TT 7L —h
L7zb D,

FBIZ 1 ZR LD OO AR,
FIRRREEMEORRBEEEEL LOEEEEOARF TT 7L — LB D,
Campello and Graham (2013) IZfE»> THRE SN 7T g, U TFTOETFT LV EHE L -

q= Ao+ A:sg+ A2roa + Asibei + A4lev + year + industry + &

BFONTAREN S LG EEB IO LG EEDO TR QERD I IICERT D -

pred.q := E [Ao+ A:sg+ Az2roa + Azibei + A4lev + year + industry]

e85, year XM O EERN R %, industry IZEEOBEENRZR L TEY | ibei IZRHF]
W TH D,

BB R R OFITERARETT 7L — L b D,

TR ERF R EE BEOFITERARETT 7 L= LEb D,

B Rk B e RO RITER AR TT 7L — L2 b D,

SHEE AR REE REORITHRARETT 7 L—FLEEb D,




FA2 I OFUTTBRHDORNI—F AL b s TA—Flaryba—i - FA—FOEBHAIR DS
IOFRF. IV FUITEHO RN — AL R T A—F L ar ha— s FA—TOBREOSHERE L TN D,

#Observation

Treatment Control Total

FY2001Mar- FY2002Feb 2,964 407 3,371
FY2002Mar- FY2003Feb 3,036 414 3,450
FY2003Mar- FY2004Feb 3,061 418 3,479
FY2004Mar- FY2005Feb 3,102 429 3,531
FY2005Mar- FY2006Feb 3,147 440 3,587
FY2006Mar- FY2007Feb 3,232 444 3,676
FY2007Mar- FY2008Feb 3,273 434 3,707
FY2008Mar- FY2009Feb 3,299 333 3,632
Total 25,114 3,319 28,433

Panel A. &'&
0.08 1

0.07 A
0.06 1
0.05 A
0.04 -
0.03 A
0.02 1

0.01 A

O T T 1
before post(+1,+2) post(+3,+4)

..... [ |nvppe —— inv

Panel B. £¥E N7 3 —< 2 R

0.15 - - 0.25
013

,,,,, O L 0.2
011 T T o
0.09 ¢ L 0.15
0.07 -
0059 T A 04

............................... '-~-~-...,._................,A

003 - ‘....

,,,,, .- - 0.05
oor4 == /

= -— .

-0.01 - before post(+1,+2) post(+3,+4) -0

..... &--sg —@—roigp —B— roini --@ -astturn

Al. RU—bRAVPEELaL bo—LREORBRBLIOR 71—~ ADE

ZOT7T7E, FHEICETA R — MRV REELary bu— L RELORBITEICR 74—~ 2D EE T 1

v L TW5, Panel A 1%, ET /L (Al) 2O L7 EE-HEFEZE OKREDZE (invppe B LWV inv 2 HWTZ5HE)

DFe% | Panel B X/ N7 4 —~ 2 ADEH (ast.turn, sg. roigp XL Wroini) OEE 72y F L T35, 7235, Panel
L& PERERE (ast.turn) OKEZEFHENR L TN D,




A3 REMR~yF 7 ORYH

TEENE ST CIE BT OB~ v F o 70ROV IC, W OPORBEW 2~ v F o 7 HEE R
TWb, RU—=FAYMALREIO R —RA e V=T Larbm—L. 7V —7 LTl NT
VAINTWVDADNEMERT DD, TNENOER T~y F 7 LIt sl n— 7%
B45, £#A3N, PU—bAV T —TLario—L ZL—7ZNTNO, BRI ORI
Ry F U IOV EROERFHELZRE LT D, Panel A NPE¥E, BE, SEHBE T~y TF UL
i OREAFG A | Panel B BEE¥E, W&, REME, LAV Yy U Ty F U7 LESGEO KRG &
Z . Panel C 23 pEXE, HKE., ELEMRER, E¥Fvrvia - 7n— GREHE LAALYy Y TyyF U s
L7 B EDOREAKIHEELZRL TS, EHHELE FREOEICHOWNT, FHLEN tFRE L Wilcoxon DOEN
ExAT> THEBEKEEZRDTND

KA DOHRERD L, FHIEBLOPREICEHL TN = A - =T Lar ba— - I
— 7 L DT S5%KETORBICHERAZTBE IR, ZUL, B ST TH W vy F o7
&:io?ﬁﬁfﬂ~ff%ﬁb<?>czé%vfwé::k%ﬁwﬁbiw\éoLﬁxb\¢§WEKﬁ¢?¢ék\2/xD£
iﬁfﬁﬁ‘/vaj’@ﬁﬁ 2 10%KMETHFMNCA B R EDBEIN TS, Zhid, RENR~ YT 71

SRR RN S D Z L HRBLTCND, B, vy T T E{ToTWVDHH ﬁ%ﬁ®m@®x#%ﬁ(mm
E3H%#Bmm$2ﬁ%)f%@®w@%ﬁ5t WTROY YT 7 HETHETOEHICE L Tl
I N —T R ORICHFICAE R ZITBE S 2ol

A4 R EFORNEMR

Mz EHT 2L 0 BRREIRT VX LELDI DT TERWED, FU—FA b ZA—=T08
T ORI EEDOFEZ IR R > T D e THIND, £DH, REORETEH KL LLT D
HHERE L OMFIHEL G OBEINBRVEENOELLINAEMEOMBEL - T, #E I 2RI
AT ABPNR> THWDLAEEERH D, Z0 EHOERREICEE T 2 NAEMORBEIZ LT 572012, &
D LD ZREMEMEIT 24T O o

O EDHDIHTTIX, Acharya and Xu (2017) {296V, Heckman (1979) ® h U — kX ke =T =7 | »
7 )L (treatment effect model) % F N CTARZEDKRX L350 B B EICE T 2 WAk ICHH LT 51

prob(treat=1)=F [y;In(salesi.;) + y>5gu1 + y3roain; + yslevi.; + &]
(A2)

investment;, = o; post + o> treat X post + a3 mills + nz + fe + &

1 BB H O €7 VO R EILIT Acharya and Xu (2017) 35 L OY French et al. (2019) (ZfEVy, 32 HiCTv v F

! Li and Probhala (2007) 23R AL 7 ZIZHET HET LA L E2— LTS, BRAL T XITET LN
HEMEDORIEN S A U DREDNA T AZDONT, I NVAEETVICNZ D Z &I &> TRE O — %1%
ERMIETHZENTED, 7272 L, A¥ ¥ — K72 Heckman @ 2 BeftE7 L L (TR0 | BAEEICE £
NWCWABA T 4 r—H (treat) WNEMRERTHHET N TH D, I NVXOFFAEIL, Tucker (2010)
DF (12) R/ ->TWD, Thbb, FU—FAU b« Z—T(treat =1) 121X, 1 BEEHO 7 E Y K
TETFANSELND EHMEETHDHRKIC %&6WTﬁ®tLIWf%(MM)%%?w Wiz Tns,
THUCHKILT, v b=« T—" (treat = 0) (21X, FELHFRETHIME (1 D EHEEOW
N A EBIWTRER) I8H E SV TRDEH IN A EETLICMZATND, HINVAEET VITMA
HEEO S EIFEIENREIC /2 B 7202 L 2R L TWD (VIF < 10),
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£ A3 RENR~yF T
ZOFRIT, BEMESITICBWTHWEREN A~y F LTy FEEZ M) = AV M A—TFlarbao—L« TN —=TLD~ v F U VEROIERFKHEL T D
EOREDFEREZRE L TWVD, T I0%KETHIHMICEETHDLILERLTND,

Panel A: industry+inv+size (1) Treatment (2) Control 1) -2
Mean Median SD Mean Median SD Mean Median
inv 0.1290 0.0707 0.2563 0.1273 0.0603 0.2365 0.0018 0.0105 =*
size 10.3361 10.1598 1.2312 10.3379 10.1895 1.2133 -0.0017 -0.0297
Panel B: industry+inv+size+lev
(1) Treatment (2) Control 1) -2
Mean Median SD Mean Median SD Mean Median
inv 0.1055 0.0731 0.1557 0.1232 0.0673 0.2160 -0.0177 0.0057
sg 0.0139 0.0154 0.1281 0.0018 -0.0133 0.1340 0.0121 0.0287
size 10.4064 10.1544 1.2255 10.4447 10.2935 1.3447 -0.0383 -0.1390
lev 0.2573 0.2417 0.1848 0.2873 0.2573 0.2216 -0.0300 -0.0156
Panel C: industry+inv+sg+cfo+size+lev
(1) Treatment (2) Control (1) -
Mean Median SD Mean Median SD Mean Median
inv 0.1454 0.0722 0.3186 0.1184 0.0609 0.2391 0.0271 0.0113
sg 0.0384 0.0214 0.1388 -0.0048 -0.0153 0.1299 0.0432 0.0367
cfo 0.1860 0.1353 0.5306 0.1302 0.1031 0.6385 0.0558 0.0322
size 10.2236 10.0613 1.2252 10.3245 10.2463 1.3757 -0.1009 -0.1850 *
lev 0.2848 0.2686 0.2113 0.2936 0.2842 0.2164 -0.0087 -0.0156




YL T EWTH I VR (mills) ZEHET D, bbb, P —RFAC e TA—T HRTA
VT A — A (treat) WAL LT, 58 Lm D BRI (In.sales), 78 LFEIKESE (sg). ROA (roa).
MBEL AL YT (lev) IZEUFT D, YRrE Y NETMIZ K> THEINTREAE D LI IV a2 KD
2EMEHOETMCINA B, 2 BEBEH OTT IV TIE, EBAREORE DLEL (investment) (213, HIREE
BRE~DOHRE (invppe) EHEFRBETEEEL L MEREEORE (inv)D 2 2EHWD, BELEEIZNY —
AU N TN—=THRmT AT A —4 (treat)y & M) — A FNONALBOHIMZRT AT 4 —4
(post) DZZFETH (treatXpost) Th D, EXEDOTREITINI G2 EFE 2 fa— B (7)) £ LTHAT
Wo, REOREMEZ L b — T 570258 ERERER (sg) v ba— 35, [HFROIEHIE
WFAET 2 &, HEBSITMA TREONBESNRETEHOEE R EERNTHDL Z LR LNITR -
TWo, NHEEOREAKE LT, BEXX v v ia- 70— (¢o) ar bu—T 5, REHRM (size)
EETIVICMADZ LT, FEOTAT7FA 7 NVREEHKZ2 L bu—LT 5, WHEEOEKE LT
BLERALLE (cash) bar bua—nNT5, Ty b e ==V T DOEEEray br— LT 57DICUE
LAy Y (lev) Mz %, BB TEROVERKNGAELDZNEMEOREL WREZR IRV BRIVT H72D12, 4
EOEEDE (fo) bar bo—AF 5, EFIL OLS 10k - THE L. RHOHEAKED 134 %
LAV 7 AL — (b LT RER =R W D,

# A4 @ Panel A D 1-2 5|73, ET /L (A2) OFERZHRE L TWVDH, ZAEHOKRBITWT NS EICAHE
Thb, ZTO/RMRIT, WINVXkEarbr— L LizELTH, EOFOBRIIRESEL LN &
ARLTWD, F7o, ERE¥(EFEGEETIEIT 7 o XA ZN R T HHREOBIGENR R D Z LR
FHNTWD (e.g.,Askeretal., 2015), = Z T, treat £ 78 EIERE (sg) BLWEEF v v = 78— (cfo)
DRAEHZ MR TZET NV EHEE Lz, WERMBIZESITORMBR L RES B Lo (B8 345, 2
HOFEFRIX, ESHOERBa L fa— V=T L N =R A s =T ORFMEOERNHED
NIRRT, PV —=FAVFORAIL LS TELTHREBEZ TNDZ L E2ITFHT LN TH D,

L U EDHEFETIEIARFATHDLI W @EmbH Y 9 5% Wi IV X OFHEITITERAEER D W
ECThD Likmd DML LIFEIET S (Larcker and Rusticus, 2010; Lennox et al., 2011), E7 /L (A2) OO T
IR R BAE R 2 TR nTe . FrEMICRIEDN & 2 ATRetEn & 2 SUICITEE N LETH H, £ 2
T, HHEEFIZBT D EHEEOREE, ) —bFA U b« TA—TIZRTHESE (prob(listed =1)) DA
B LTHWEZE M) =AYb 27 =7 b - FEFTABHEE L, REMENKKX LS LD E £
DEFEIZBITRZETZL O TROWEEL AT, KA LS 2MM 2358 < 72 %5 (Scharfstein and Stein, 1990),
EEOFRETEL., BEIKRKN LR LT OUNORKENOHEED EHEELRNOEELZ T RNEE X
b, ZOBREERERAWTEHRE LEZW IV (mills_iv) ZFT VAT, E9HOET V%2 FHE
ET D, BEMIIFROLIRET L THD -

prob(treat=1) = F [y’;instrument + Xz + &/,

T T CEAEEEL (instrument) 1L, BRHP DI B T AKF-EET Lo LGREDT =T Th b, 2 BREH
DETIVIMADETCDay br—VEHK (7)) bIMAZTW5,

# A4 D Panel BN 1 BEEROET L E (BB 1), ETADPLHAEINLI W I NI EMA 72 2 BefEH
DETNVOFMREZRE L TWVD (B 2-3 %)), 1 BREAOET LV TIE, BIEZEOBERTIEICAETH D,
Zix, R EGT 2N RO ERIZEREDN EST O RRBIENEL LD T L AR LTS, BIEE

2 ZORFEALVTZ 2 ) =X ARERa A P RTAW ., BEHH L ET 720,

7



# A4 KX EHORNAME

ZOFREFHRA EHICET H2NEMRICKHL LIZET VO REZ®E LTV 5, Panel A DA S TIX A REEEE~DE
& (inv.ppe) Z. EESNNAEEEGEL L OEEEE~OKRE (inv) Z2HHEHER L LTHWEREEZRLTWDS,
RO HUE. 2005 4E 3 AMIAS 2007 £ 2 AW (post(+1,+2)) & FNLUEDHIF (post(+3,+4)) R dA VT 4 r—47
ERV—=bP AU DN TN—TERTA T 47 —H (treat) L DREBETHD, #3-4%5F, PU—FrA b7 =
J M BT AVOBEREREL TS, LEBAOY oy FETATIE, NV —RFAV e TV —TERTA T 47
— X (treatment) %5t L@ O BIRX L (In.sales). 72 L@ EE (sg). ROA (roa). ML /N1 v ¥ (lev) IZEFL T
B, ZOFaEy ETNAOHTER RN S I NV (mills) 23E L2 EBBBEOETAVICMZ TS, av ha—)b
BT, BEEREE (sg). B¥EFX v via - 78— (cfo). BERME (size)., BBMRALE (cash), MBL AL
Y (le)EMZTWD, #3-4FTiX, I VAN TREFREREEESyvy a7 —L MU —FRA
e IN—=THRT AT 4 —HEDTEBEMRATZETVOREEREL TS, -, EOEEYRLa v
Fa—/LLTW2%, Panel B 1E, FEE-F O EHEEMELBIELHE L THOWTHE LZZTE I AN EZ AW Y — |k
AVE 2T 2l b BTAOEREREL TS, B1IVBRI—F A TA—FIZBLTND I EZRTA
VT4 — R R E LTHELE Y ey hETAORREBREL TS, B 23 50 1 BEE OET L
BEE L7 IV R (mills_inst) ZMZTZETFVORREZRE LTV 5D, BIRHRETLOBEITZLTO LB T
HbD

(1 B¥BEH) prob(treat=1) = F [y1instrument + Xz + &/,

(2 E¥PE H) investment, = a1 post + a>treat X post + o3 mills_inst + nz + fe + &,

REOTOH y 2ZiF, BELVIVTIT TAZY T UIERRELZ R L TWND, *, ** T2 Eh 10%, 5%,
1%KETHHAMICHE THHZ LERL TV,

PanelA: RV — KA KR e 727 b « EFIVERER

Treatment Effect Model Interaction
inv.ppe inv inv.ppe inv
(1) (2) 3) (4)
treatxpost(+1,+2) 0.0431** 0.0510** 0.0453** 0.0478**
(0.0171) (0.0246) (0.0181) (0.0239)
treatxpost(+3,+4) 0.0435** 0.0494* 0.0454** 0.0467*
(0.0181) (0.0267) (0.0185) (0.0264)
post(+1,+2) -0.0492*** -0.0563*** -0.0503*** -0.0560***
(0.0125) (0.0164) (0.0129) (0.0157)
post(+3,+4) -0.0356** -0.0423* -0.0367** -0.0412*
(0.0172) (0.0238) (0.0172) (0.0230)
mills 0.2414 0.2736 0.2378 0.3109
(0.2109) (0.3433) (0.2145) (0.3495)
controls yes yes yes yes
Observations 2,559 2,559 2,559 2,559
firm/year yes yes yes yes
clustered by firm firm firm firm
Adj. R? 0.244 0.201 0.240 0.199

BOBREOEZEKEET 0.02%Th V. F9RIELEH (Weak IV) TIHARWZ & LEET DM TH D, 2 KBS
BRI, EO0WNOEFETH LD TIE o7z, U EOFERIZ, EoNoRENEETHSL Z &
BoRE L TUWD,

AS Z O OFEREME ST

R A5 DL OMOTEEEMESHT ORERZHE L TWD, F LIS, BNy be— VB z2ENL TE
TNEBHE Lz, £, ESTOMER, PV —FAV b - A=W EENDEENEE LM E
LDEEMTHLIMRZT > TIRA TV D AR EZ AT 720, FEIA TV A 7V Ea s br—T
Do FETATHA T IVIIHIE (age) & BEFIE (retain) EBRT 5 EE 2 515 (DeAngelo etal., 2006 ;
Kraft et al., 2018), £ Z T, &7 /L (1) ([CWEEE LD “REEZMZTZ, £ A5 DE 125 OFERNS ., F
¥ETA THA 7 NVIEESHT OMFHIEEECRIFNEEMEICRE REEL 5 X202 ERbND, DD0
T REOFATIHZa br— L LT, EREELIFEEGEEIITAMENKRE S BRI EELRH Y |



Panel B: EE¥-F 0 FHFAEREREZANWZ NI —FA VB

=Tl b ETINV

First Stage Second Stage
treat inv.ppe inv
(1) (2) 3)
instrument 1.4554%**
(0.3890)
treatxpost(+1,+2) 0.0450** 0.0486*
(0.0187) (0.0265)
treatxpost(+3,+4) 0.0471** 0.0452
(0.0197) (0.0293)
post(+1,+2) -0.0460*** -0.0511%**
(0.0119) (0.0153)
post(+3,+4) -0.0316** -0.0331
(0.0159) (0.0210)
sg 1.1415%** 0.1897*** 0.3395***
(0.2453) (0.0567) (0.0817)
cfo 0.0052 0.0173 -0.0019
(0.0559) (0.0158) (0.0325)
size 0.0519 -0.0636** -0.0900**
(0.0488) (0.0246) (0.0421)
cash 1.7822%** 0.3624*** 0.6023***
(0.5299) (0.1350) (0.2128)
lev 0.5968* -0.0207 -0.1059
(0.3140) (0.1167) (0.1768)
constant -2.0999***
(0.5728)
mills_iv 0.0555 -0.0242
(0.0651) (0.0915)
Observations 2,559 2,559 2,559
firm FE no yes yes
clustered by firm firm firm
2 of instrument 14.00
(p-value < 0.0002)
Pseudo R?/Adj R? 0.0478 0.241 0.198

ZOFABEDERNDESNOMFELZECIE TV D AREERH L, FTAMEOLEEE LT, +RKER
BRI (sh.topl0). AR FFR LR (sh.financial), Bk B FFER LR (sh.directors), #ME N FREK 3
(sh.foreign) % ETT /VICIMZA CHEHET S, £ A5 OF 3-4 FIOFEENS . BT ORRIT a2 LI
PG EEOHABEDEZRICL > THLNIZDIT TIERNWI R0 5,

210, ATIFEEA L TWARWEHEHAWTY y F U T2 TWET IV (1) ZHEHE L, SERM
Wz T, OB L Ly Y (lev) EALEE (age) Z WAL, QB L AL v ¥ (lev), LI (age). &
¥Xrvra-Tr— (¢fo) LB ERMER (sg) EHEALTEXI LIy T I %175, OB LUVOD
FEREZNENE 5-6 FBLOE 7-8 FIZHE LTV D, BALEE treatXpost DIREITEICAEETH D, =
O DORERITESTORRDPREN e~ vy F o 7 HECH L TEHETH D Z 2R LTWnD, 5312,
BEBRZORBFNLRELEZFM L TET NV EHE LTz, ARIZIELEGEEZ DR L TV D72, &
EBREODNTRHASIND b—Er D q 23 H T2 N TE ARV, 2T, BITHFERICHES TTH q
(pred.q) #FHE L. BEETT L EHE LT (e.g., Campello and Graham, 2013; Asker et al., 2015), 7 A5 D%
9-10 FIDFER L, EOH OFERITFEERSOLKICHL CHEETH DL Z ENHALNThoT2, H 412,
ERMERE OB L R\, AROSHTHIICIE, ERSMAEROEENS L L E X b D 2008 43 A Hin
52009 42 AMINEENTWD, HHRGREHKOREIT LS AL IE LHEEL ORI TR 2 BN R
% EE z B (Campello et al., 2011), ESHT ORI E0OEEEL G2 T0WbHETREIND, ZOFE
IZ Ko TESITOERIE SN TREMEZBRINT 272012, 2008 4 3 A#inN6 2009 42 Ao 71



# A5, Z Dfth DR HT

ZORIFETN (2) OFEBELSHTOBREEZRE L TNDE, B 12500, FEITA TV A IV Ear br— LT 572OIZHE (age) 8L UREEEARLFE (retain) & Eh
RO CREEAMNMZ-ETFTLVOHERRERTH S, 345 T, REOFTAREL Y b — L LEETF LVOHERREEZRE L TW5DH, DEOFTAMEICIL, Sk
Rk =R (sh.financial), HukE&RFEREE=R (sh.directors). #ME AFFERIEER (sh.foreign), KBk EHERRIEER (sh.topl0) NEEN D, & 5-6 B, e, T EERESR,
REMRAEREAWE~y T 7%, B85 HE, EE, EELERER, BefAR, +ARERGKEREZAV Yy T V72 AVEREREZHREL WD, B, 7
BBy NEFAEMETERVEANE N0, EETIRAYEEZANTV S, 5 9-10 5175, B2 BB DL E LT T q(pred.q) 27E EEkEROMRDY
WIMZ 2T VOHERRZHRE LTS, 5§ 1112 5Tk, &Rl 0B 2RI 272012, 2008 4F 3 A#IH 5 2009 4F 2 AW COBRLEEZROV IR EZME L
TW5, 5 13-14 FNIEFHEAFL NNV T FAZ Y U7 LIEERE TRBOARBKELZ RO B REZ T L TWD, 5 15-16 FITIX, EE-FEREDREZMZAIZET LD
HEMREZWMEL TS, WThoERETH 2003 45 3 H #1225 2005 4F 2 AHIE T (post(+1,+2)) & ZN LK (post(+3,+4)) NELEKTH D, £/-. BEMEEDR
Faryhe—LLTW5, REOTFOH v 2TITEMERELZRE L TBY, 13- FIUANORERTHEBEL LTI TAZ—LLTRHELTND, *, ** ***IZh
Fi10%, 5%, 1% KETHEMICEETHDLZLERL TS,

Additional Control Alternative Matching
industry +size industry +size+lev
Business lifecycle Ownership structure +lev+age +age+cfo+sg
inv.ppe inv inv.ppe inv inv.ppe inv inv.ppe inv
(1) ) 3) (4) (5) (6) (7) (8)
treatxpost(+1,+2) 0.0400** 0.0504** 0.0418** 0.0528** 0.0359** 0.0400** 0.0371** 0.0421*
(0.0183) (0.0235) (0.0182) (0.0249) (0.0161) (0.0199) (0.0166) (0.0249)
treatxpost(+3,+4) 0.0341* 0.0459* 0.0407** 0.0526* 0.0589*** 0.0775*** 0.0207 0.0265
(0.0194) (0.0264) (0.0187) (0.0272) (0.0190) (0.0229) (0.0196) (0.0281)
post(+1,+2) -0.0231 -0.0155 -0.0484*** -0.0532*** -0.0334*** -0.0341** -0.0354*** -0.0325*
(0.0187) (0.0277) (0.0118) (0.0145) (0.0122) (0.0159) (0.0108) (0.0167)
post(+3,+4) 0.0053 0.0199 -0.0304** -0.0320 -0.0217 -0.0223 -0.0079 -0.0032
(0.0252) (0.0365) (0.0153) (0.0200) (0.0149) (0.0188) (0.0158) (0.0226)
controls yes yes yes yes yes yes yes yes
Observations 2,317 2,317 2,559 2,559 2,266 2,266 2,175 2,175
firm FE yes yes yes yes yes yes yes yes
clustered by firm firm firm firm firm firm firm firm
Adj. R? 0.249 0.221 0.253 0.216 0.185 0.196 0.153 0.151
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Investment opportunity

(cont’d)

Excluding Financial Crisis

Multiway-Clustering

Industryxyear FE

inv.ppe inv inv.ppe inv inv.ppe inv inv.ppe inv
9) (10) (11) (12) (13) (14) (15) (16)

treatxpost(+1,+2) 0.0410** 0.0556* 0.0420** 0.0492** 0.0421** 0.0499** 0.0474** 0.0562*

(0.0196) (0.0293) (0.0174) (0.0246) (0.0153) (0.0211) (0.0196) (0.0298)
treatxpost(+3,+4) 0.0428** 0.0600** 0.0462** 0.0581** 0.0418** 0.0475* 0.0526** 0.0592*

(0.0195) (0.0299) (0.0191) (0.0288) (0.0175) (0.0246) (0.0207) (0.0313)
post(+1,+2) -0.0408*** -0.0542%*** -0.0425%** -0.0501*** -0.0450* -0.0515*

(0.0134) (0.0180) (0.0120) (0.0157) (0.0208) (0.0234)
post(+3,+4) -0.0230 -0.0367 -0.0403*** -0.0523*** -0.0286 -0.0344

(0.0182) (0.0260) (0.0150) (0.0196) (0.0231) (0.0285)
controls yes yes yes yes yes yes yes yes
Observations 2,184 2,184 2,234 2,234 2,559 2,559 2,559 2,559
firm FE yes yes yes yes yes yes yes yes
industryxyear FE no no no no no no yes yes
clustered by firm firm firm firm firm & year firm & year firm firm
Adj. R? 0.270 0.217 0.245 0.214 0.240 0.198 0.246 0.191
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ZERAN LTz, AT ORERIZ. EOH NSO RES B Lo 7c (F A5 DF 11-12 F1),

SIS, EWEREORENIEEZEH Lz, EONTIIEEL L TY TAKX Y v J LI fEREia A4
L7eh, EOREHFEPRDE L TV DHMMITEE > TR, £ 2T, Bix RIEHEREZFIH L TR
BOREKEZRDTZ, £ A5 OF 13-14 5L, BREAFEL LV TY FAZ2 Y o7 LTEERAEZHRE LT
W5, THESMCEH, EELL, EEELUL Y= AV FAELNLTOZ T ALY 7 White
DIEHEMR 2% W25 6 10 b BIDEB ORBUIHHNICAEE Th o7z, 5 6 12, oW ORI FE D E
HEORBERM L TV D AREEEZRNT D700, EE-FOEEDREMZ TET NVEHE LT, HETH
Bix T E RELS B Lo 72 (58 15-16 %),

S 512, Heckmanetal. (1997) @ DiD ~ > F > 7 & HW e o OFE R %E2 R A6 IZHE L T\W5D3, E04r
DET N (1) THWzZa > ha—VEE (sg cfo, size, cash, lev) ([T AZ T, EXB L OFEOBEEDRZ M
Th)—=hAV b I—=Tlarvia—)L - FV—Th~vovF 745, v v Fr7ICBL T, A
A a7y~ F 7 (propensity score matching) & fxiifF~ v F 2 (nearest neighborhood matching) @ 2 >
ZHWTWD, & A6 @ Panel A (M A a7~y F o 72 HWGEOFE MU — F A MR % | Panel
B i3k~ v F 72 AOVEHAEDOEE F Y — bk AV MR Z#HAE LT D, Before 1 2001 4 3 H #HiH»
5 2004 452 A ¥ E T, Post 1 2005 43 AN S 2009 2 A E TE/RLTWD, 7o, &REEHKE O IR
Z RN T2 Post DI (Post (FC excluded)) 1E. 2005 43 A#I5 2008 /E 2 HHIE TEZRLTWVW5D, ED
L L THBBEEE~ORE (invppe) & BIRBEEEEL LOBEEE~ORE (inv) OWTNEHE
STeHE T, P — FA Y MMALRTOHIH CIEEEKEICHREICAERAZTBREI LRV, P —
FAY MR TIZ, PU—hAV b =T RNarba— - ZA—7L50 bHFICHEE
CRERBEEEIT-> T D, i~y T 7 H2AVgATIE, N —RA 2 M ALBOHMOZED

BEKMEIL 10%KHETH D03, SRlEHEOFEZ R 72O 2008 4 3 AHUBEOY > T VARSI L
ZABHBEKET 1%KEET/IESL Rolz, TRHOFERIL, ESHOMKEL DID v~ v F 7 E2HWE L
LCHHEBETHD Z EEREBLTND,

A6 MBERELEOV T I I OERKEHE

ARILOBIEFETIX, Y —F A2 M ALLRTOMBLERA L (net.cash) D434 %2 T, quiet life
DA BT 4 THBMEEICB O TIREHEOEN RSN L Z2Rm L, ZAUE, TR (2017) ORI
IS~ 72 b D TH D, L L, MBLERA LRI quiet life DA BT 4 7 OIENIC, NEE 4034
NTHDLZLEZRZATWDHAREERSH D, £ T, MBLERAELEONMTHT YT T LT L DB
BRA R (cash) DERFHEBEZBE L, V7V FADRNEBELE ENETREL TV D 1ERIAET 5,
Fle, NV—hA b=l arta—)b - TL—=TFOYTH T NIZEBT 5B AR TV
W2 EEHLNZT D70, BTV T IVOBIR O E BT D,

RAT BT TH TN T L OBIALEOEE LOBRESMRA RO RARKEIELWME L TWD, #1528k
UJ—hAV b —Tlarba— . TV—TOHhTH T VOaMMERL TS, BROEIZE
HT 2% &, MBLERALEOES TV TUICBWWC NI —RhAV N - =T bar ba—L . F)L—
T OMTIHBRADORERIRY BNV LR DND, & 2HNEY T 0 7N OBEIRA RO AR
FIEZHELCWD, MBESRALENRLREVWT TV TS O TV T Tk, BEeRALE
INR—RA T A 2 LRFHRERBE SN o T2, ThiE, MBLERALRERNTESEDOKE S Z2Hom

SAGHIREA VT =) — L) TIRBW W, B L T,
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# A6.DID~vyF 7

ZORIIDID Yy F T ERAWESERE L TWD, EOHTHO TV SEZ % (sg, cfo, size, cash, lev) & 4D
BEDREEEZEOEHEDNREANC, NU—FA T —TFlarvia— - INr—Th~voF 7 LTND,
Panel A IZfEMA a7~y F 7 EAVTEEOFEY N — N A MhJ %, Panel B iXfEfE~ vy F 72 0w
BOEE N Y — A2 MR ZHE L T 5, Before I3 2001 4£ 3 A#HIA 5 2004 4 2 A #1FE T, Post 1% 2005 4 3 A #]
7152009 42 A ETERLTWD, £z, @flfaio Wi % Ry 7z Post O #i# (Post (FC excluded)) (. 2005 4 3
AN S 2008 42 HHIE TERL TS, *, ** ***TZNZLI 10%., 5%, 1%/KETHIIIICEERETHD I L &R
LTW5,

Panel A: PSM
inv.ppe inv
Post Post
Before Post (FC excluded) Before Post (FC excluded)
1) (2 (3 4 (5) (6)
ATE 0.0066 0.0283*** 0.0354*** 0.0129 0.0463*** 0.0521***
(0.0089) (0.0089) (0.0087) (0.0107) (0.0117) (0.0129)
Panel B: NNM
inv.ppe inv
Post Post
Before Post (FC excluded) Before Post (FC excluded)
() (8 9 (10) (11) 12)
ATE 0.0031 0.0136* 0.0226*** 0.0083 0.0231* 0.0357***
(0.0083) (0.0080) (0.0069) (0.0110) (0.0118) (0.0101)

x A7. MBLEREHLEOSH

Z ORITIENMRFETHW-MBLEIRA L (net.cash) DM EHRE L TS, H 1 7%, MBLESRALLEOY 7Y
TN EOBAR O ZHRE LTS, T2k, 7V OBERA LR (cash) OIEAKFEEZ WL L
TWo, o, BERAEROPHE L FREICONT, N=AT A OY 771 (Baseline) & DD 1%KET
MEMICAEBE TH DL Z LB TRLTN S,

(1) # of Observation (2) cash
Total
Treatment Control Percent Mean Median sD
Baseline (net.cash<-0.01) 907 871 1,778 69.48% 0.1037 0.0866 0.0785
-0.01<net.cash<0.01 61 56 117 4.57% 0.1067 0.1025 0.0768
0.01<net.cash<0.03 34 21 55 2.15% 0.1105 0.0835 0.0831
0.03<net.cash 270 339 609 23.80% 0.2807  *** 0.2410 *** 0.1586
Total 1,272 1,287 2,559 0.1461 0.1127 0.1278

WA TWDHDOD, quietlife DA BT 4 TRENEEZZ LN DEERE (-0.01 < net.cash < 0.01) 13l
BRERAHENPRESATH LM (Baseline) EHET L, WHESORZIDKREL LW &
DIfERR S Tz,

A7 FIREFHRE

AREITIX, B S2 HiOMPHIHRE DB ANRENRT 3 —~ L RTEZDEBELE N LTSRN, Rl
B2 AW RIRREIC L > THE b ENTWRWZ L2 HRT L, WOL I RETLVEHET S

earnings management i = @¢; post + ¢ treat X post + nz + fe + & (A3)

PRI E0T, Kothari et al. (2005) OET AN LEHR SN HENT 7 V—T VX (disc.acc) &% Difakt
il (ab.dac), Roychowdhury (2006) D€ 7 /L6 R S5 & &M (disc.exp). Stubben (2010) DE 7T /L
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# A8. FlEFRE

ZORIE, TTIL (A3) OREREWMEL TND, FLIIEEFH 2 FFXZ L Kothari et al. (2005) DET L5 HEE S
Nl BW T 7 b —T L X (signdacc) & F OHaxtfE (ab.dacc) Z#HMALKICH W RTH D, FH 3 FliZ
Roychowdhury (2006) D€ T /L7568 E S 7= # BN X H O FZERFIEFHE O NEZLEK (ram) ZHERAL I vz
MERTH D, 450X Stubben (2010) DE TN L EE IR (d.rev) ZHHAEEKICHWE/BRTH S,
WTFNOERMLTH NI = AV N IN—T%RTA T 4 r—4 (treat) & 2003 4 3 HHI 5 2005 4F 2 A E T
(post(+1,+2)) & ZALLIRE (post(+3,+4)) NEALEHTH D, 7 LEMER (sg). BXF v vz - 78— (¢fo). B
L (size). tHIE (age). BLBRA L (cash). MBL L v (lev). T REKERRILE (sh.topl0). SRS
R (sh.financial), &R BEHELLSE (shdirectors) = br—L L TW5, WTFNOET AL TH, REBTHRE 2
YhE—=ALTWS, BREOTON v 3lZid, BELSNNVTY TAXALEINTIEHERREL R L TN D, >, ** *x*
IEENEN 10%, 5%, 1% KETHIHIZAETHLZ L ERLTND,

Real Activity Revenue
Accrual Management Management Management
sign.dac ab.dac ram d.rev
)] 2 @) (4)
treatxpost(+1,+2) 0.0051 0.0007 -0.0023 -0.0018
(0.0035) (0.0030) (0.0046) (0.0029)
treatxpost(+3,+4) -0.0006 -0.0011 -0.0042 0.0048
(0.0039) (0.0034) (0.0064) (0.0033)
post(+1,+2) 0.0012 -0.0004 -0.0099** 0.0033
(0.0026) (0.0021) (0.0040) (0.0023)
post(+3,+4) 0.0045 0.0009 -0.0119** 0.0025
(0.0029) (0.0022) (0.0059) (0.0021)
controls yes yes yes yes
Observations 2,185 2,185 2,185 2,559
firm FE yes yes yes yes
clustered by firm firm firm firm
Adj. R? 0.422 0.318 0.897 0.003

M OHERE SN D HRENINE (discrev) D3 DOERTH D, T LI, SFHIFIETIHEE . FERMF] K%
NP ET DERTHD, BLEBKIT N = AV N V=T ZRTA T 4 5 —4 (treat) & b
U= h A BRI ALTZLUBEOMM Z RS A T 1 7 —# (post) DIZFEH (treat x post) TohbH, ZDAR
EEOBEE G DIETHIIZ P —F A FON AL > THRIEHER L VITRIITbND L Okl
EEZFFT ORI D, a2 br— B (2) LT R ERREE (g B X vy a-T7a— (¢fo).
B (size). LIE (age). BLERALLE (cash). MBE L AL v (lev), +REEERRILE (sh.topl0).
LS B ERRR EL 2 (sh.financial), HUKi#%E BFRAELEE (sh.directors) . SMEANBEFFREILER (sh.foreign) %
MzZTWD, BEETEHE (fe) 2> br—L L7792 T OLS ICL- THEL, AEAEOHREIZIZNA
(LT IR L L TEREREE WD,

F A8 OF 1 JITIERENT 7 Vv—T VX (disc.acc) % . & 2 I TIEEERNT 7 V—T )L XOMERHE
(ab.dac) %, % 3 FITITEEMIZH (disc.exp) %, 5 4 5 TIIEEMIINE (disc.rev) & Z NN L $K
ELTETIV (A2) ZHELLEREREZBMEL TWVD, WTADET LTS, KEHDOKRBIIFFNICAE
TIERV, ZRHOMERIT, F 52 HOMEMREEAZ Lo TRERT =~ U ABRKELTZ LWV D
R, RIS L DRI IR A X TR WD L AR LTV D,
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